COUNTY OF PATRICK, VIRGINIA

AUDIT PRESENTATION
FOR YEAR ENDED JUNE 30, 2018

CONTACT INFORMATION:

ScoTT WickHam, CPA, CFE
SWICKHAM@RFCA.COM
(540) 552-7322 (RFCA)




TABLE OF CONTENTS

Page
Independent Auditors’ Report on Financial ANalYSis ........veeeervneenernereuseneesnsenesnnes 1
Financial Analysis:
General FUNA SUMMANY ..c.cuueniieiniiiieitiee ettt eeee e e er et eee e e e e ensrnsressnsnesnenns 2
Calculation of OPerating ReSeIVE. v i sresiusmsisiis it isisssmrmaranssnes ssmmmornnm s 3
Tax Assessment SUMMArY & CRart......oc.vieieeninieeneeeee e eeeeeereeeee e aneens 4
DEDL SUIMIMBIY o4 655 svaaisne sar s annsmsswosin anvinm summs s s o s saaie s eas's v 658508 605 0 s S5 s 5
General FUNA Charts .......uiuiuiiiieniiii e et e e e e e e e e aseeseneensnsnees 6-8
OB FiifiE] SERIRAE s vumssinamme s e e A R R A £t monm sl 9
School Fund Revenue & Expenditures by FiSCal YEar ....ucuueneeneneeeeneseeeeeneinenennannns 10
FYTE CBBHT RO x50 itins s ihaiksiaa s ammmem oo oo s e msee sy S S i S 11
Summary of Implementation of GASB Statements NO 68 & 71 v..vuveeeneereneineenennennnns 12
Summary of Implementation of GASB Statements NO 75 & 85 ....cuvveveineenreeeneenenninnen,s 13
2018 Virginia Retirement System Attestation REPOIt .. ....uveeeeenrereeenseereerneeenaenannns 14-15
2018 Audit Management Comments & ReCOMMENAAtIONS......uveeererernrneneenieneenennnns 16-17

Communication with Those Charged with GOVErNanCe ..........c.ouvveeeeveeseeeeeeesensnnnnns 18-20



ROBINSON, FARMER, COX ASSOCIATES

CERTIFIED PUBLIC ACCOUNTANTS A PROFESSIONAL LIMITED LIABILITY COMPANY

INDEPENDENT AUDITORS’ REPORT
ON FINANCIAL ANALYSIS

To the Honorable Members of the Board of Supervisors
County of Patrick, Virginia

We have audited in accordance with auditing standards generally accepted in the United States of America,
the basic financial statements of the County of Patrick, Virginia for the years ended June 30, 2009-2018.
Those audits were conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. In our reports we expressed an unmodified opinion for the years ended June 30, 2009-2018.
The financial analysis set forth in this section is presented for purposes of additional analysis and is not a
required part of the basic financial statements. However, this financial analysis was derived from, and
should be read in conjunction with, the basic financial statements and the reports thereon. Any
information which is of nonaccounting nature has not been subjected to the auditing procedures applied in
the audit of the basic financial statements, and we express no opinion on it.

R Sy

Blacksburg, Virginia
December 17, 2018

BLACKSBURG OFFICE SCOTT WICKHAM, CPA, CFE MEMBER
STREET ADDRESS:

108 SOUTH PARK DRIVE TELEPHONE: (540) 552-7322
BILACKSBURG. VIRGINIA 24060 FAX: (540) 552-0338

E-MAIL: swickhan@rfca.com
INTERNET: www.rfea.com B
q

4



"an0ge Pajs) Sieak [esy By} 10} SLOdaY [BIOUBULY WY PaZUBLILING

251'8E9'G $ GE6LKB'9 § LIEEEEL $ p68'8b'g $ 098021, § 218'108', $ 629'959'L § 119'608'9 3 Buipua - seouejeq puny
SE6'LY8'9 LIE'EBE'L ¥68'48t'9 799'681'2 ZI8'105'L 629'959'/ 119'609'9 £09'251'9 Guuibag - ssoueeq puny
(e8L's0z'1) § @rr'sys) § £8v'506 § (882102 $ (zs6'08¢) § (€18'%51) $ 8Y6'OK0') $ vl0'lSy $ saouejeq punj ul abueya joN
816'L0L § (BYE'V6L) $ 830'610°L § ISp'692 $ {e1e'p21) § (c95'Lep) § 115'026 $ (186'161'1) $ (sesn) saainos Butoueuy Jayo je1o).
- % > * 000'0§ ¥ . > sjasse jeydes Jo sjeg
02€'25¢ ) 211'881°) S5€'9.p ) - 2 : 8OUENSS| 3SR3YPUO] 1N
(zov'0s2) (6vEv61) (6v0'691) (868'502) (€1¢'pze) (z95'1ep) [LIVRVIY (006°0£1'1) N0 sigjsuel|
= » g . s 2 £62'004"L 606'81 Ui siajsues)
(S3SN) S32UNOS ONIINVYNIA HIHLO
(lobuig'y $ (£60°15€) § (ses'eLl) § (522'1e6) $ (669'902) $ 6vL9LZ S IErgLL § §90'609't $ saunypuada (sspun)
J8h0 S3NUSAR JO (Kualoyap) S580x3
N 9v0'/9.'VT § b2E'096'22 § I¥5'5.9'1T § 188°269'1e § ¥ER'SHE'DL § 02€'865°0Z $ p/6099'6L $ 91'838'L $ SBUNYPURGKS 2101 uf
%822 1862022 6856157 0967487 862'96€°C 806510 64v'966' SLL'E06'Z Sv'685' 801035 1930 -
VEZ 6L £85'008 S09'ShY') #50'5h2 ObLZEL 820'%.L2 £E7'19 - sjalold enden
%L07 E1£'920' 18€'848 SL1'269 LE0'BLO'L SbE'0E9 02£'068'L 699'cL8 959'068 Juswwdojarsp Aunwusog
%952 06L'6.8 £10'055 508166 800245 £05'Z8Y 069'¢8p weT6y 78858 [INN3 pUe ‘UCHEB.08) ‘SHied
%L0'E 1£6'699' h0'262'S y16'158'% LE9'8LLY 62£'099F 66785y SIE'LE6'Y 608'209'% ucgeanp3
%56 8Y1'6E97 9Z1'Z6E'T 690'880°7 §8L'7v8' 990'569' 919'86L'L 1SE'26L') ¥8L'188') alejfam pue sy
%552 092'629'1 ShP81S'L 9ELL0K'L L9L'E0K') LyS'L6E" L ¥95'9.€°) 6LLV0Z'L 18219€°} SpoM gng
%969 960'0FL'L ¥89'629'9 £9'998' 968'€91L'9 86¥'910'9 206'€€2'S 619'18E'S 651'220' Kyages angng
%ZE'9 SEQEH0'L H0'z88 vp9'oce 551618 BLEY2L £2E'LL 0b2'969 129689 uogensiuLupe [eripng
%E0'L 198'0kY'1 § $09'Lbb'L $ p09'65¢') § Zzvosy’l $ 9Ib'965L § pov'zet $ ER0GIEL S E0LIE'L $ UOREASIUILIDE JUBWUIANOE [e1auaD)
STUNLIONTAXI
S1'958'7Z $ 1626092 § 29619512 § 959'1990Z S S6LGELOZ  § 690SZE0Z § SOP6LL6L $ IBLUY0T $ SaNUBAAI [RJ0].
061'00€'9 £01'VPE'9 866'628'S #20'9L€'G 66921E'S 189'200' SET'LGE'S 0§5'LLE'D feuswwanobiayuy
169796 862'¢48 506952 SIZ'18L #90'0L9 6Y'P0L 8L6'EHS S'EsE 51500 PaJaA009Y
8E6'26 02218 6L9'65 929'05} 26578 L1£0'602 806'622 LEZ'69L SNOBUBJIA0SI
L06'pLY 74 25818 Zv0'3vE 268'95¢ 8vZ'28z 919'022 ¥89'80¢ Sa01as Joj sabieyn
9.0 EET'Er ZLLiE e gli'ez 58612 LEL'LL §51'95 Auadoud pue Aauow jo asn ay) woy anuanay
06502 88€°4Z 26977 10521 26881 loz'eL LE91 80L'92 SaINYBLI0) pue sauly
105'08 06279 220'7S £81'99 1£0'18 £00'09 hv's6 50628 sasuanl) Aojeinias pue ‘sas) abajud ‘syuwag
%0 820'085'2 £68'0¥S'T £59'660'Z §6'266C le5'eeze 949'602' 620'02L'2 0002607 S9YE} [220] SO0
%9l 8LR'95€'Z1 $ E1L862°21 S VBE'SHE'LL $ ZH0'L0S'}) § 06¥8LE°) § ¥EL'LOE'LL $ 689VRL'LL § VOY'oR0'LL § saxe] Auadoud jessusg <
' S3INNIATY
S9)2Y YImolg) [ e 90z F114 iH T2 {174 e

pazienuuy

Arwuing pun [eieuag
e “youped jo Aunog



"aA0Ge PaS| 13K |25} BU) 10} SUOUBY [BIOUBUIY WIOY PAZUEWIING

_ On'eu'y $ 21518’ $LIguses $ 6S£'80K'9 $ 165’169 § BL0ESIL $ 629'959'L $ 1196099 $ aauejeg pun paubisseurg®
o g 29 4 29 59 8 6 (soueleq yses) ansasas bugesado ui piey skeq
144 6 19 9 2] 19 oL 09 (souefeq puny) aniasas Sugesade ul piay skeq
%S %0°51 %691 %61 %69} %8'LL %651 %y el sanppuadx3 Bunessdp jo 9 e se aouejeg yseq buipug
m%fﬂ% Jr%.mqq > qf mwuu,vC = %bTh %0} %L 9) %S %86l %59} sainypuady3 Buneiado Jo % e se aoueieg puny Buipuz~
Se96IS'%y  § 6VZlO9Sh S OGZOZZWR  § 1509902y 5 LEvSeaOv  § IWOevL0r S 8I51008¢ § Z00296'6¢ $ saunypuadeg Bugesado Jay
_ (p02'z59's) (5pe'siz's) (veL'zoL'p) (1eg'gIL'y) (62€'099'%) (v66'v85'Y) (Si€'266'0) (608'200'y) Pi20g |00YS 0} U0gNqUILOD e307]
_ 961'vL0'82 0LV'9L6'22 LIg'YST' 1T 10¥'Z51'52 916'6£8'vZ SIE0EL'TC 62£'8L6'€Z S60'10L'SZ sainypuadya Bunesado preog jooyes
SUOLYE  § YIE096T S WSSIOK 8 SEESNT S vER'SYE0Z § 0ZC'9BS0Z S pl609%'sL § 91'808'81 $ saipusdxa bugeiado puny esauag Anog 1o}
_ | egTEEees $ ¥8Z'8K8'0 $ 1.5°08p'L § 958'082'9 $ EE90PR'9 $ 9v67z'L S SSPRELG § EB0'LLES 3 80UBEY SJUBWASAAU PUB YSE) pun [eJeuas) Buipug
Ewﬁ,ms.m § SE6'LRY § LIE'E6EL $ v68'28p'9 § 0080212 $ 21805, § §29'950°% § L19'609' § 20ue(eg pun4 je1auag buipu3
a0z T 510z 3144 {7174 Tz HI4 oz
amasay Bugesedg jo uogemnaes

BB ‘YoLed Jo Auno)



2Sd ==

SI00) pue AJBUIYIBIA =i SIWIOH B|IGOWN —ie AUBdOI] [BUOSIDg =il 31R)ST [BDY i

9102 S102 v10Z £10Z <10z 110z

e — . ] 000°000°002
000'00000% |
000000008
000°000'008
W 000'000000'T |
|
000°000°002°T
000°00000%°T |
— LT’/ 000'000009'T
,, - . ~ - 0000000087 |
0000000007 |
ded), |edsiq Aq sjuswissassy xej |
%26'0- %657 %0 %90" |- %LL) %E 1
¥¥6'1E1'986'L 8080212 #19'011°9€ £62'190'9) ¥8r'S0Z' 16} P2 675199
%LZ¥ 0 £44°'€56'198' G51'508'9L WL LLWE'LE 0 B0 WL 091'ghEgl 150 00v'082'696'L
%6¥E0 8G6'960'758'L 926'967'8. L'V 89E'Z6¥'8E 190 #6S'S61'GL (7N} 022061851 150 0S€'199'895'L
%605 - 910'L6S"L¥8' 095'60118 (AR AT: Vs 1S185°0 929'986'L 1L BLS'BI0'ESH 1S1850 006'0£0'096'}
%LVE 818'208'7€6' BIZ'TL8'G, LIV 06'226'%E SS8Y0  086'255'1 WL 9EKITIOSH S5/BY0 0S9ZZE'SSY')
%G5’} 506'059'020' 8GY'661'EL oL E0Z'0EE'SE 8¥0 0806991 WL pzves i 8¥0  052'965'2t.')
%GEZ 0 0£0'96v'066'| 69'025'25 WL IBL8YSHE 8Y0  1Sh'205'9) WL 828'62€'inl 8Y0  009'V65'6EL'
%970 094'£81'566'L BEZ'BEY'29 WL 2be'e09'ee 8¥0  J0Z'eLv9L WL 19'6kshL 8Y0  0SZ'8LYZEL)
%89Y'6¢- 682'2€£'986'L GCZ'/61'Y9 WL BE2202'9E 8y0 16¥'€99'91 (74 6LE'G28'PY1 8¥0 SS6'ErY'vELL
F5EaIou] Teo] ] ey Sjoo] pue ey SaUoF ofIqoR ey Tzadol] [euosiog a7ey FJEjs7 [eay
abejuasiad xe| Asupysew xej xeJ xel

S9jey YMoI9) pazilenuuy
abesony

8102
2407
9102
5102
pL0Z
£ioz
21z
L0z
R
183814

Sjustussassy xej (ewbug jo Alewwng
BUIBAA Y1364 jo Kunoy



BI6'E 816'C Sr9'E 605'e 1547 1622 1612 5697 9997 §59°C vdv Jad ‘Bay ejelg
B S06°C $ eee'e $ 999 986 $ 16LZ $ geee $ ¥2% 5887 $ oz $ 106} $ (198q (e101) BUIBHA Youled Jo Aunon
‘ejide) Jad jgag
Y%bb0- 6£0'81 6E0'8L 818l 8LL'8L 169'81 16981 GEG'BL E9¥'81 06b'8L 02281 loday 1509 aapesedwog) Vdv/{snsuag 0L0g) uoneindog
WSOPY0L $ 085'926'0L § 2¥E'Z19'89 89G'6L1'29  § SL0UuvEOr ¢ 28L'928'ly  § SeZ'S/ETH 068'0E0'PY  § 1SL'EZSIY  § vr8'seL'se ¢ 19eq Buipueising fejoy pueis
2€0'182'e BSZ'0EE'E 096°22€"¢ 600°EZH'E 649'99%'¢ 0¥9'805'e 659'896'C LLE'SSE'L . ¥ Jamag/alep - 1gaq Buipuelsing eio
%ET 95 985°668'/2 $56'0¥9'9Z [ALREAR 7/ 9EE'P96'22 00€'202°L 0£0'266 £9/'8p8 0£L'L5) 092'%29 8L0'E0S 100423 - 1gaq Buipuelsing jejo
%64} €Z6'C9Z'6E § LIL'SS6'0F ¢ 0LV'ETV'LY EZZTELOY  § 960'R2'C ¢ CL0'8ZE'LE  § £68'/SS'GE 68°018'ly  § I6E'BEROF ¢ 928'762'5¢ ¢ [B18UBE) -198Q Buipugising) [ejo)
gz Iz g0z §102 7174 ET0e b4 e (71774 §002
sajey moln
pazijenuuy
19aq jo Kewwng

eubuA Youred 4o Aunog



$14,000,000 r

General Fund Revenues by Fiscal Year
=§= General property taxes

== Qther local taxes

$12,000,000 M—‘
=== Permits, privilege fees, and
$10,000,000 regulatory licenses
== Fines and forfeitures
$8,000,000
== Revenue from the use of money
and property
36,000,000 == Charges for services
$4,000,000 = === Miscellaneous
s e O &
$2,000,000 | il il «we Recovered costs
e o Intergovernmental
General Fund Expenditures by Fiscal Year
=== General government
$9,000,000 administration
$8,000,000 == Judicial administration
$7,000,000 / e Public safety
$6,000,000 »6=Public works
$5,000,000 == Health and welfare
$4,000,000 ~0- Education
$3,000,000 === Parks, recreation, and cultural

$2,000,000
$1,000,000
S-

=== Community development

Capital Projects

1 T T T T T T 1

2011 2012 2013 2014 2015 2016 2017 2018 Diehit service




FY18 General Fund Revenues
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General Fund Cash, Investments, and Fund
Balance by Fiscal Year
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County of Patrick, Virginia
Review of Cash Balances
FY18 Audit Presentation

GENERAL FUND

Account Description 6/30/2018 6/30/2017 6/30/2016 6/30/2015 6/30/2014 6/30/2013
1000-100 Cash Balance - General Fund * 1,940,694 1,178,250 2,741,992 1,730,382 2,713,939 3,132,937
1000-101 Cash Balance - General Fund (LGIP) , 1,391 1,012,496 - - . -
1000-106 Cash Balance Law Library 18,978 17,951 16,973 15,965 14,992 -
1000-107 Cash Balance Courthouse Maint 36,039 30,945 25,798 20,416 14,828 9,841
1000-112 Cash Balance Courthouse Security 10,642 3,118 2,845 2,007 4,565 1,927
1000-114 Cash Balance Capital Depreciation 178,473 175,859 174,541 173,979 173,784 173,606
1000-117 Cash Balance Fire Programs 126,300 102,627 96,718 91,737 34,194 29,652
1000-118 Cash Balance Four For Lfe 12,550 16,312 29,211 29,146 33,019 -
1000-128 Cash Balance Treasurer's Deferred Account 129 141 - - -
1000-129 Cash Balance Non-Judicial Sale Escrow Account 241 - - - : L
1000-130 Cash Balance Skate Park Fund 18,717 - - - - -
1000-301 Cash Balance Prepaid Taxes 1,265,568 1,135,421 1,125,236 1,059,887 1,004,616 1,001,984
1000-302 Cash Balance Inmate Medical 10,735 50,206 5,333 2,809 23,405 8,600
1000-305 Cash Balance Contingency 1,309,174 2,569,535 2,552,877 2,542,172 2,537,196 2,533,460
1000-306 Cash Balance CSA - - - 44,338 71,588 36,848
1000-370 Cash Balance Spay and Neuter 195 124 124 124 65 64
1000-401 Cash Balance HEM 6,842 8,946 5,746 3,886 7,708 6,178
1000-610 Cash Stormwater 6,289 651 1,728 - - -
1000-630 Cash Balance Inmate Daily 9,002 12,789 2,790 24,888 9,462 10,397
1000-800 Cash Balance Cap Equip Fire and Rescue 189,262 130,219 256,924 139,655 143,842 100,724
1000-805 Petty Cash - Sheriff 4,395 21,926 19,729 24,935 26,911 14,939
1000-806 DARE Fund 993 2,094 - - - -
1000-810 CASH BALANCE - REASSESSMENT - - - - - 201,789
1000-900 Cash Balance Fred Clifton Park 3,665 3,633 3,593 3,570 3,541 -
1000-901 Cash Balance Transient Occupancy Tax Fund 181,988 375,041 424,413 340,960 ¢
1000-950 Cash Balance Recreation Committee - - - - 22,978 -
Total General Fund Cash 5,332,262 6,848,284 7,486,571 6,250,856 6,840,633 7,262,946
Total Unassigned General Fund Cash 4,523,245.00 5,896,494.00 6,421,833.00 5,332,441.00  6,255,751.00 6,668,381.00
Annual Change in Unassigned Cash (1,373,249.00) (525,339.00) 1,089,392.00 (923,310.00) (412,630.00)
Total Change 2014-2018 (2,145,136.00)

HEALTH INSURANCE FUND

Account Description 6/30/2018 6/30/2017 6/30/2016 6/30/2015 6/30/2014 6/30/2013

1000-004 Cash Balance - Health Insurance Fund 578,527 336,102 925,106 1,419,243 1,365,776 1,584,835
1100-001 LGIP Health Insurance fund 301,004 131,452 - -
Total Health Insurance Fund Cash 879,531 467,554 925,106 1,419,243 1,365,776 1,584,835
Annual Change in Cash 411,977.00  (457,552.00)  (494,137.00) 53,467.00 (219,059.00)
Total Change 2014-2018 (705,304.00)

-11-



Summary Information on the Implementation of GASB Nos. 68 and 71

In the fiscal year ending June 30, 2015, the County and School Board implemented provisions of
Governmental Accounting Standards Board (GASB) Statement No. 68, Accounting and Financial
Reporting for Pensions and GASB Statement No. 71, Pension Transition for Contributions Made
Subsequent to the Measurement Date - an amendment of GASB Statement No. 68.

Key provisions of these Statements are:

1

The County and School Board will present a net pension asset or liability for the difference
between investments held in trust and the present value of projected pension benefits owed.
Normally, the reported net pension asset or liability will be based on an actuarial valuation
from the prior fiscal year. (i.e. net pension assets and liabilities reported at June 30, 2018
were based on an actuarial valuation as of June 30, 2016 measured as of June 30, 2017).

Contributions to pension plans after the valuation date, but before the end of the fiscal year
are not reported as expenses, rather they are reported as deferred outflows in the statement
of net position (balance sheet).

Investment earnings in any given year that exceed or fall short of each pension plan’s
projected earnings rate (7% for VRS) are reported as deferred inflows or outflows in the
statement of net position (balance sheet) and amortized over future periods (currently 5
years).

Changes in expected and actual experience and changes in proportion are reported as deferred
inflows or outflows in the statement of net position and amortized over future periods
(currently 5 years).

The following table presents the net pension (asset) liability of the County and School Board using
discount rates utilized by each pension plan as well as what the net pension (asset) liability would be if
it were calculated using a discount rate that is one percentage point lower or one percentage point
higher than the current rate:

Discount Rate

(6.00%) (7.00%) (8.00%)
Virginia Retirement System Plan
County's net pension liability (asset) S 5,776,539 S 2,684,915 S 114,801
School Board's net pension liability
(asset) (Teachers Pool) $31,202,000 $20,894,000 $12,368,000
School Board's net pension liability
(asset) (Non-professional employees) S 1,049,114 S 278,956 S (374,210)



Summary Information on GASB Nos. 75 and 85

For the fiscal year ending June 30, 2018, the County and School Board implemented provisions of Governmental Accounting Standards Board (GASB)
Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions (OPEB) and GASB Statement No. 85, Omnibus
2017 . GASB Statement No. 75 resulted in a restatement of beginning net position, see Note 20, while GASB No. 85 had no financial statement impact.

Under the provisions of GASB Statement No. 75, the County and School Board will present a net OPEB asset or liability for the difference between
investments held in trust and the present value of projected OPEB liabilities owed.

Fiscal Year 2018
County School Board
Health Insurance OPEB S 275,604 S 2,871,931
VRS related OPEB's (GLI and HIC, as applicable) 451,000 3,382,000
Total Net OPEB Liabilities $ 726,604 $ 6,253,931

The following table presents the net OPEB (assets) liabilities as reported as well as their sensitivity to 1% fluctuations in the discount rates used to
calculate the (assets) liabilities for a select few liabilities reported:

Rate
1% Decrease Current Discount Rate 1% Increase
{2.56%) (3.56%) (4.56%)
Health Insurance OPEB:
County S 295,745 5 275,604 5 256,972
School Board S 3,109,292 S 2,871,931 S 2,650,142
Rate
1% Decrease Current Discount Rate 1% Increase
(6.00%) (7.00%) {8.00%)
Group Life Insurance OPEB:
County $ 583,000 S 451,000 $ 344,000
School Board 5 1,597,000 S 1,234,000 S 940,000
Rate
1% Decrease Current Discount Rate 1% Increase
(6.00%) (7.00%) (8.00%)
Health Insurance Credit OPEB:
School Board $ 2,397,000 S 2,148,000 $ 1,936,000

Note: Positive numbers indicate liabilities while negative numbers indicate assets.

3.



ROBRINSON, FARMER, COX ASSOCIATES

A PROFESSIONAL LIMITED LIABILITY COMPANY CERTIFIED PUBLIC ACCOUNTANTS

Independent Accountants’ Report

Auditor of Public Accounts
P.O. Box 1295
Richmond, VA 23218

We have examined management of the County of Patrick, Virginia's assertion that the census
data reported to the Virginia Retirement System by the County of Patrick, Virginia during the
year ended June 30, 2018, were complete and accurate based on the criteria set forth by the
Virginia Retirement System and the Board of Trustees’ plan provisions as mandated in §51.1-
136 of the Code of Virginia. County of Patrick, Virginia's management is responsible for its
assertion. Our responsibility is to express an opinion on the assertion based on our examination.

Our examination was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. Those standards require that we plan and
perform the examination to obtain reasonable assurance about whether management's
assertion is fairly stated, in all material respects. An examination involves performing
procedures to obtain evidence about management’s assertion. The nature, timing, and extent
of the procedures selected depend on our judgment, including an assessment of the risks of
material misstatement of management’s assertion, whether due to fraud or error. We believe
that the evidence we obtained is sufficient and appropriate to provide a reasonable basis for
our opinion.

In our opinion, management's assertion that the census data reported to the Virginia Retirement
System by the County of Patrick, Virginia during the year ended June 30, 2018, were complete
and accurate based on the criteria set forth by the Virginia Retirement System and the Board
of Trustees’ plan provisions as mandated in §51.1-136 of the Code of Virginia, is fairly stated,
in all material respects.

This report is intended solely for the information and use of County of Patrick, Virginia and the
Auditor of Public Accounts of the Commonwealth of Virginia and is not intended to be and
should not be used by anyone other than these specified parties.

;E '&.ﬂdﬂﬁ—{ 4,.40-«-/ &?‘ Hosaeotio—
Blacksburg, Virginia
September 28, 2018

cc:  School Board
Local Governing Body
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Appendix A

We identified two control environment during this review, one for which the County of Patrick,
Virginia was responsible, one for which the County of Patrick, Virginia’s School Board was

responsible.

The following table reflects the population size and sample size for each procedure performed
over the control environment for which County of Patrick, Virginia was responsible:

Risks and Other

Access ****

Population | Sample Considerations Used to
Required Audit Procedure Size Size Determine Sample Size
Review of Census Data Elements * 145 15 No risk identified - see note
below for documentation of
sample size
Review of Eligibility of Newly 20 4 No risk identified - see note
Enrolled Members Reported to the below for documentation of
VRS ** sample size
Review of Monthly myVRS Navigator 12 3 No risk identified - see note
Contribution Confirmation below for documentation of
Reconciliations *** sample size
Review of myVRS Navigator System 2 2 No risk identified - tested

100% of the population based
on cost/benefit analysis

The following table reflects the population size and sample size for each procedure performed
over the control environment for which County of Patrick, Virginia’s School Board was

responsible:

Risks and Other

Access ****

Population | Sample Considerations Used to
Required Audit Procedure Size Size Determine Sample Size
Review of Census Data Elements * 517 25 No risk identified - see note
below for documentation of
sample size
Review of Eligibility of Newly 59 7 No risk identified - see note
Enrolled Members Reported to the below for documentation of
VRS ** sample size
Review of Monthly myVRS Navigator 24 6 No risk identified - see note
Contribution Confirmation below for documentation of
Reconciliations *** sample size
Review of myVRS Navigator System 5 5 No risk identified - tested

100% of the population based
on cost/benefit analysis

**** Note: Refer to corresponding number of asterisks in the Audit Specifications for the

applicable audit procedures.

Sample sizes are based on a 5% tolerable rate and approximately a 75% confidence level for
populations over 250. Sample sizes for populations under 250 are based on a percentage of
the population which is not less than 10%.
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ROBINSON, FARMER, COX ASSOCIATES

CERTIFIFD PUBLIC ACC« ()UN?;N)’,‘S‘ A PROFESSIONAL LMI’D LIABILITY COMPANY
Date: November 30, 2018

Memorandum to: Tom Rose, County Administrator

From: Robinson, Farmer, Cox Associates

Regarding: Audit Recommendations

In planning and performing our audit of the financial statements of County of Patrick, Virginia for
the year ended June 30, 2018, we considered the County’s internal control structure to plan our
auditing procedures for the purpose of expressing our opinions on the financial statements and
not to provide assurance on the internal control structure.

However, during our audit, we noted certain matters involving the internal control structure and
other operational matters that are presented for your consideration. Our comments and
recommendations, all of which have been discussed with appropriate members of management,
are intended to improve the internal control structure or result in other operating efficiencies.
We will be pleased to discuss these comments in further detail at your convenience.

County:

Procurement

During our review of procurement, we found the County had not obtained bids/quotes for waste
hauling. We recommend the County obtain bids as required by the Virginia Public Procurement
Act.

County Response:

The County has been under a ten (10) year contract with Waste Management. The contract states
that a one (1) year notice prior to the end of the contract if we want to put this service out for
bid. This contract expires December 17, 2019 and a notification letter dated November 30,2018
has been forwarded to Waste Management of our intent to go out for bid in 2019.

BLACKSBURG OFFICE SCOTT WICKHAM, CPA. CFE MEMBER
STREET ADDRFESS-

108 SOUTH PARK DRIVF TELEPHONE: (540) 552-7322
BLACKSBURG. VIRGINIA 24060 FAX: 1540) 552-0338

E-MAIL: swickhan@rfea.com
INTERNET: www.rfca.com B Ip
1] |
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ROBINSON, FARMER, COX ASSOCIATES

A PROFESSIONAL LIMITED LIABILITY COMPANY CERTIFIED PUBLIC ACCOUNTANTS

Communication with Those Charged with Governance

To the Board of Supervisors
County of Patrick, Virginia

We have audited the financial statements of the governmental activities, business-type activities, aggregate
discretely presented component units, each major fund, and the aggregate remaining fund information of
the County of Patrick, Virginia for the year ended June 30, 2018. Professional standards require that we
provide you with information about our responsibilities under generally accepted auditing standards,
Government Auditing Standards, and the Uniform Guidance, as well as certain information related to the
planned scope and timing of our audit. We have communicated such information in our letter to you dated
April 12, 2018. Professional standards also require that we communicate to you the following information
related to our audit.

Significant Audit Matters

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by County of Patrick, Virginia are described in Note 1 to the financial statements.
As described in Note 20 to the financial statements, County of Patrick, Virginia changed accounting policies
related to other postemployment benefits by adopting Statement of Governmental Accounting Standards
(GASB Statement) No. 75 Accounting and Financial Reporting for Postemployment Benefits Other Than
Pensions and No. 85 Omnibus 2017. Accordingly, the cumulative effect of the accounting change as of the
beginning of the year is reported in Note 20 of the financial statements. We noted no transactions entered
into by the entity during the year for which there is a lack of authoritative guidance or consensus. All
significant transactions have been recognized in the financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management’s knowledge and experience about past and current events and assumptions about
future events. Certain accounting estimates are particularly sensitive because of their significance to the
financial statements and because of the possibility that future events affecting them may differ significantly
from those expected. The most sensitive estimates affecting the County’s financial statements were:

Management’s estimate of the depreciation is based on the straight line method. We evaluated the
key factors and assumptions used to develop the useful lives of assets and related depreciation
calculation in determining that it is reasonable in relation to the financial statements taken as a
whole.

Management’s estimate of the allowance for doubtful accounts for property taxes and EMS accounts
receivable is based on historical data. Amounts over a certain period delinquent are written off as
uncollectible. We evaluated the key factors and assumptions used to develop the allowance in
determining that it is reasonable in relation to the financial statements taken as a whole.

Management’s estimate of net pension and OPEB liabilities is based on the entry age actuarial cost
method. We evaluated the key factors and assumptions used to develop the liability in determining
that it is reasonable in relation to the financial statements taken as a whole.

- Communication with Those Charged with Governance -
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Management’s estimate of incurred but not reported (IBNR) insurance liability is based on industry
standards and provided by the insurance provider. We evaluated the key factors and assumptions
used to develop the liability in determining that it is reasonable in relation to the financial
statements taken as a whole.

The financial statement disclosures are neutral, consistent, and clear.
Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our
audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the
audit, other than those that are clearly trivial, and communicate them to the appropriate level of
management. Management has corrected all such misstatements. In addition, none of the misstatements
detected as a result of audit procedures and corrected by management were material, either individually or
in the aggregate, to each opinion unit’s financial statements taken as a whole.

Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial
statements or the auditors’ report. We are pleased to report that no such disagreements arose during the
course of our audit.

Management Representations

We have requested certain representations from management that are included in the management
representation letter dated November 30, 2018.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application
of an accounting principle to the entity’s financial statements or a determination of the type of auditors’
opinion that may be expressed on those statements, our professional standards require the consulting
accountant to check with us to determine that the consultant has all the relevant facts. To our knowledge,
there were no such consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the entity’s auditors. However, these
discussions occurred in the normal course of our professional relationship and our responses were not a
condition to our retention.

- Communication with Those Charged with Governance -
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Other Matters

We applied certain limited procedures to management’s discussion and analysis and the schedules related to
pension and OPEB funding, which are required supplementary information (RSI) that supplements the basic
financial statements. Our procedures consisted of inquiries of management regarding the methods of
preparing the information and comparing the information for consistency with management’s responses to
our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We did not audit the RSl and do not express an opinion or provide any assurance on
the RSI. Our responsibility with respect to the budgetary comparison information, which also supplements
the basic financial statements, is to evaluate the presentation of the schedules in relation to the financial
statements as a whole and to report on whether it is fairly stated, in all material respects, in relation to the
financial statements as a whole.

We were engaged to report on other supplementary information and the schedule of expenditures of federal
awards, which accompany the financial statements but are not RSI. With respect to this supplementary
information, we made certain inquiries of management and evaluated the form, content, and methods of
preparing the information to determine that the information complies with accounting principles generally
accepted in the United States of America, the method of preparing it has not changed from the prior period,
and the information is appropriate and complete in relation to our audit of the financial statements. We
compared and reconciled the supplementary information to the underlying accounting records used to
prepare the financial statements or to the financial statements themselves.

We were not engaged to report on introductory section and other statistical information, which accompany
the financial statements but are not RSl. We did not audit or perform other procedures on this other
information and we do not express an opinion or provide any assurance on it.

Restriction on Use

This information is intended solely for the use of Board of Supervisors and management of the County of
Patrick, Virginia and is not intended to be, and should not be, used by anyone other than these specified
parties.

Koo | s, fe. Mssiistn-

Blacksburg, Virginia
November 30, 2018
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